 

Resale Certificates & Transfer Fees

 

Explanation provided by PGM, August 23, 2007

Our resale certificate fees are set based on market value for the services that are given. We are actually average in the market for these fees, and the fees cover the work involved to gather the information and produce the product. These fees are charged to the homeowner since the work produced benefits the individuals, not the Association.  In Texas, state law requires that resale certificates be produced, and most Real Estate Contracts stipulate this fact. This ensures that any buyer that purchases within a Mandatory Association is aware of this fact, and is provided all documents that govern the association – as well as notifying the buyer of any known violations to the property prior to the purchase.  The resale certificate also lets the buyer know  what they are getting into financially – if the association is not stable, then the buyer is aware of this fact prior to closing.  It allows the buyer to make an educated decision prior to closing on if they wish to live within this association.  The resale certificate also serves as a release for the seller – the seller fulfills state requirements of disclosure by having these documents produced.  It also gives the seller one more level of security – the buyer cannot come back on the seller legally after closing if they do not like the Association, or claim that they were not aware of the Association, if the seller has disclosed this information through the written documentation. 

 

The transfer fee is for the work involved in closing out the old account, setting up the new account and files, covers the cost of the welcome package for the association, and helps pay for the time of the employees involved in this process. Again, since the sale of the house benefits the individual, not the whole Association (as far as the financial aspect), then again, this is a fee of the individuals in the transaction, not a fee charged to the Association in it's entirety. 

 

PMG's contract with the association discloses that we will collect these fees at our current published rates.

 

